PREFACE TO THE THIRD EDITION
Conforming to custom, this is called a revision of a book first published
more than a decade ago, In reality it is essentially a new book, All chap-
ters have been changed materially. Indeed nearly all of them have been
completely rewritten. New chapters have been added, containing malerial
not presented in earlier editions. Some chapters have been eliminated, or
their contents have been combined with others.
In the short space of time* that has elapsed since the second edition was
published, many changes have occurred that have had profound effect upon
the financing of corporations. As a consequence, a mere revision of the
material that was standard only a few years ago was not adequate to bring
this text up to date. The contents of this edition include not only the facts
about these changes but reflect, the new environment in which business
finance is now required to operate.
The first cdiiiun of this text pioneered in the field of corporation finance
by including a section on social control. In this edition, this subject is dealt
with throughout the book wherever it applies instead of depending solely
upon dealing with it as if it were an appendage that might soon be ampu-
tated. If il ever \\vre an appendage, it has now become absorbed in the
body of the subject anil must be dealt with realistically in many chapters.
Business policies are still made in,the board room, but only after they have
been checked wills the contents of laws and administrative orders set up to
control and io regulate such policies, Wishful thinking is not likely to result
in the elimination of these controls. Undoubtedly they will be changed
from time to time; but over the years they are much more likely to expand
nilher than to contract, Whatever ihe interest of the reader in the field of
corporation I'mawe, u knowledge of these laws and administrative ardetv is
t^M'ntiu! to an understanding of current financial problems of American cor-
porations, This review makes a serious attempt to present the malerial
neeihl for this purpu.se,
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